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10
The State Board of Tax Appeals, having considered all evidence and arguments presented, and

11
having taken the matter under advisement, finds and concludes as follows:

12
FINDINGS OF FACT

13
In April 2000, as part of an alternative fuel program intended to improve the State's air quality, th

14
Arizona Legislature enacted SB 1504 (the prior version of A.R.S. § 43-1086) to expand and modify t

15
credits for the purchase, conversion or lease of Alternative Fuel Vehicles ("AFVs"). On December 4

16
2000, the Legislature amended A.R.S. § 43-1086 to retroa.ctively adjust and limit some of the benefit

17
under SB 1504. The amended law specifically provided that in order to qualify for the income tax credit,

18
the vehicle must have been in the taxpayer's possession before December 1, 2000 or the taxpayer mu

19
have paid in full for the vehicle before December 1, 2000.

20

Total Transit, Inc. dba Discount Cab Co. ("Appellant") is an Arizona subchapter S corporation tha
21

operates a taxicab business. In the spring of 2000, Appellant submitted a proposal to the City of Phoen'
22

("the City") to provide taxi service at Sky Harbor Airport. In order to comply with the requirements of th
23

24
contract with the City, Appellant would have to purchase dedicated compressed natural gas vehicles.

25
Contingent on being awarded the City contract, Appellant entered into purchase agreements in

April 2000 with Pioneer Ford Sales, I!lc. to purchase at least fifty-two compressed natura




