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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA
100 North 15 Avenue - Suite 140
Phoenix, Arizona 85007
602.364.1102

R.R. DONNELLY & SONS COMPANY and SUBS, Docket No. 1934-04-1

Appellant,
vs. NOTICE OF DECISION:

FINDINGS OF FACT AND

ARIZONA DEPARTMENT OF REVENUE, CONCLUSIONS OF LAW

Appellee.
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The State Board of Tax Appeals, having considered all evidence and arguments presented, and|
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

The Arizona Department of Revenue (the "Department”) audited R.R. Donnelly & Sons Company|
(“Appellant”) for tax years ending December 31, 1990 through December 31, 1999 (the “Audit Period.”)
During these years, Appellant engaged in the business of commercial printing in multiple states, including
Arizona where Appellant filed corporate income tax returns. As a result of the audit, the Department|
combined several of Appellant's subsidiaries on its combined State returns in order to determine
Appellant’s taxable income under Arizona’s Uniform Division of Income for Tax Purposes Act (UDITPA)
As a result of the subsidiaries’ inclusion on Appellant’s combined returns, the Department assessed|
additional income and interest against Appellant in March 2002.

Appellant timely protested the assessment, and, in May 2003, the Department issued a modified
assessment incorporating returns filed by Appellant. In November 2003, the Department and Appellant
executed a Partial Closing Agreement. Appellant now timely appeals to this Board only the amount of the]
assessment attributable to the inclusion of three specific subsidiaries: R.R. Donnelley Receivables, Inc

(“Receivables”), which purchases and factors accounts receivable; Heritage Preservation Corporation







