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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA
100 North 15™ Avenue - Suite 140
Phoenix, Arizona 85007
602.364.1102

SESEK & ASSOCIATES, LTD Docket No. 1912-03-I

Appellant,

VS. NOTICE OF DECISION:
FINDINGS OF FACT AND

ARIZONA DEPARTMENT OF REVENUE, CONCLUSIONS OF LAW

Appellee.
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The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as foliows:

FINDINGS OF FACT

Sesek & Associates, Ltd (“Appellant”) was incorporated in lllinois and did business there until
1996. In 1997, Appellant relocated and was incorporated in Arizona. While in lllinois, Appellant incurred
losses. The Arizona Department of Revenue (the "Department”) audited Appellant for the tax years
ending March 31, 1998 and March 31, 1999 and disallowed Net Operating Loss (NOL) carryforwards.
The Department denied the NOL carryforwards because Appellant failed to establish that it had incurred
losses while doing business in Arizona. Thereafter, the Department issued an assessment, including tax,
a late payment penalty and interest for tax years 1998 and 1999.

Appellant protested the assessment to the Department’s Hearing Officer who abated the late]
payment penalty but otherwise upheld the assessment. Appellant now timely appeals to this Board.

DISCUSSION

The issue before the Board is whether Appellant may take NOL deductions on its 1998 and 1999
Arizona corporate income tax returns for losses incurred before it incorporated in Arizona or filed Arizona

income tax returns.







