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MCGEE AND SONS, INC. Docket No. 1919-03-S

5 Appellant,

6 vs. NOTICE OF DECISION:
FINDINGS OF FACT AND
CONCLUSIONS OF LAW7 ARIZONA DEPARTMENT OF REVENUE,

8 Appellee.
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10
The State Board of Tax Appeals, having considered all evidence and arguments presented, and

11
having taken the matter under advisement, finds and concludes as follows:

12
FINDINGS OF FACT

McGee and Sons, Inc. ("Appellant) is located on the Hopi Reservation in the remote communit

14
of Kearns Canyon, Arizona, in close proximity to the Navajo-Hopi Joint Use Area and a few miles from th

15 Navajo Reservation. The community is comprised almost entirely of American Indians. Appellant ha

16 operated the trading post at Kearns Canyon since 1938. Appellant is a licensed Indian Trader tha

17 operates the trading post as a licensed "reservation business" under federal regulations and!

correspondingprovisionsof Hopilaw. Appellantis notan entityofthe HopiTribe,noris itownedby triba18

19 members.

20
Between 1990 and 1996, Appellant's business primarilyconsisted of operating a restaurant, a

21
small, twenty-unitmotel (whichhas since closed), a grocery store, a gas station, an auto repair shop, a

22
laundromat, and an Indian arts and crafts giftshop. The giftshop buys and sells various Indian arts and

23 crafts items, ~uch as Kachinas, pottery, Navajo rugs, jewelry, baskets, paintings, anQother items made b

24
Hopi and Navajo Indians..

In 1996, the Arizona Department of Revenue (the "Departmentj audited Appellant for the yea

1990 to 1996 ("AuditPeriod") and detennin~d that it had not collected or remitted Arizona transactio




