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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA .
100 North 15" Avenue - Suite 140
Phoenix, Arizona 85007
602.364.1102

MCGEE AND SONS, INC. Docket No. 1918-03-S

Appellant,
VS. NOTICE OF DECISION:

FINDINGS OF FACT AND

ARIZONA DEPARTMENT OF REVENUE, CONCLUSIONS OF LAW

Appellee.
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The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

McGee and Sons, Inc. (“Appellant”) is located on the Hopi Reservation in the remote community
of Keams Canyon, Arizona, in close proximity to the Navajo-Hopi Joint Use Area and a few miles from the|
Navajo Reservation. The community is comprised almost entirely of American Indians. Appellant has
operated the trading post at Keams Canyon since 1938. Appellant is a licensed Indian Trader that
operates the trading post as a licensed “reservation ‘business” under federal regulations and
corresponding provisions of Hopi law. Appellant is not an entity of the Hopi Tribe, nor is it owned by tribal
members.

Between 1990 and 1996, Appellant’s business primarily consisted of operating a restaurant, a
small, twenty-unit motel (which has since closed), a grocery store, a gas station, an auto repair shop, a
laundromat, and an Indian arts and crafts gift shop. The gift shop buys and sells various Indian arts and
crafts items, such as Kachinas, po&ery, Navajo rugs, jewelry, baskets, paintings, and other items made by
Hopi and Navajo Indians.

In 1996, the Arizona Department of Revenue (the "Department”) audited Appellant for the years

1990 to 1996 (“Audit Period”) and determined that it had not collected or remitted Arizona transaction







