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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA
100 North 15" Avenue - Suite 140
Phoenix, Arizona 85007
602.364.1102

)

CALIFORNIA ENERGY DEVELOPMENT )  Docket No. 1905-03-1(2)
CORPORATION & CALIFORNIA ENERGY YUMA )
CORPORATION, )
)

Appellants, ) NOTICE OF DECISION:

E ) FINDINGS OF FACT AND

' ) CONCLUSIONS OF LAW
ARIZONA DEPARTMENT OF REVENUE, ;
Appellee. )

The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

For tax years 1995 through 1998 (“Audit Period”), California Energy Yuma Corporation (“‘CEYC")
was a wholly owned subsidiary of California Energy Development Corporation (‘CEDC”) (“Appellants”),
At that time, CEDC was a wholly owned subsidiary of CalEnergy Company, Inc. (“CalEnergy”),’ a
company primarily engaged in the business of generating and selling electric energy.

CEDC and CEYC were equal partners in Yuma Cogeneration Associates (“YCA"), a general
partnership. YCA operated a natural gas-fired cogeneration project in Yuma, Arizona where it used
natural gas as fuel to produce both electricity and steam.

During the Audit Period, YCA sold electricity to San Diego Gas & Electric Company (“SDG&E")
under a thirty-year Power Purchase Agreement and sold steam to a nearby industrial entity. None of
YCA's customers or suppliers had any affiliation with CalEnergy or its successor. All of YCA's operations

occurred wholly within Arizona.

, CalEnergy Company, Inc. is now MidAmerican Holdings.







