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) NOTICE OF DECISION:
) FINDINGS OF FACTAND
) CONCLUSIONS OF LAW
)
)
)

The State Board of Tax Appeals, having considered all evidence and arguments presented, an

having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

Varian Associates, Inc., and affiliated subsidiaries (collectively, "Appellant) is a manufacturer an

seller of various high technology instrumentation and equipment including ion implantation systems. I

Arizona, Appellant maintains a warehouse, sells semiconductor manufacturing equipment, manufacture

printed circuit boards, and engages in contract manufacture for high technology entities.

On June 16, 1994, Appellant started construction on an office and manufacturing facility locate,

in Tempe, Arizona. Construction of the facility was completed on November 17, 1994. On that sam

day, the City of Tempe issued a certificate of occupancy for the facility. Based on A.R.S. § 43-1171,

Appellant claimed a construction materials credit in connection with the construction of the facility on it

Arizona corporate income tax return for the fiscal year ending September 30, 1995.

The Arizona Department of Revenue (the "Departmentj issued an assessment against Appellan

originally for the period October 1, 1994, through September 30, 1998. Among other adjustments, th

Department disallowed the credit claimed for construction materials, resulting in an additional tax liabilit'
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