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The State Board of Tax Appeals, having considered all evidence and arguments presented, an

having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

As part of an alternative fuel program intended to improve Arizona's air quality, the Stat,

legislature enacted Senate Bill ("SBj 15041 in April 2000, to expand and modify tax credits for th

purchase, conversion or lease of Alternative Fuel Vehicles ("AFVsj. SB 1504 provided a tax credit fo

100% of the cost of converting a conventional, gasoline-fueled vehicle to an AFV and an additional credo

of, typically, 30% to 40% of the purchase price of the AFV. Under SB 1504, a taxpayer could receive hi

alternative fuel tax credits in cash as a -refund; whether or not the taxpayer owed any taxes.

Douglas and Jamie Roessing ("Appellants," with the singular referring to Douglas Roessing)1

timely filed their 2000 Arizona tax return. On June 4, 2001, Appellants filed an amended return seeking

refundable credit of $26,408 under the alternative fuel program. The Arizona Department of Revenu

(the "Department') denied the refund request. Appellants timely protested the refund denial to th

Department's hearing officer who upheld the denial. Appellants then protested the hearing officer'

1 This is the prior version of A.R.S. § 43-1086.
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