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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA
100 North 15" Avenue - Suite 140
Phoenix, Arizona 85007
602.364.1102

PHOENIX NEWSPAPERS, INC. AND Docket No. 1884-02-|
AFFILIATES,

Appellant,
- NOTICE OF DECISION:

FINDINGS OF FACT AND

ARIZONA DEPARTMENT OF REVENUE, CONCLUSIONS OF LAW

Appellee.

B T

The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

Phoenix Newspapers, Inc. (individually, “PNI") is the corporate entity, operating entirely within
Arizona, that publishes the Arizona Republic.  Appellant is a wholly owned subsidiary of Centrall
Newspapers, Inc. (“Central”). Central is engaged, through its subsidiaries, in newspaper publishing,
primarily in the metropolitan areas of Phoenix, Arizona, and Indianapolis, Indiana.

Central Newsprint Company, Inc. (“Central Newsprint”) is a wholly owned subsidiary of Central
Bradley Paper Company (“Bradley”) is a wholly owned subsidiary of Central Newsprint. Appellant
Central Newsprint and Bradley share common ownership, common management, and a reconciled
accounting system. Central Newsprint and Bradley are general partners of the Ponderay Central
Newsprint Company (“Ponderay”), a Washington general partnership." Ponderay operated at a loss in

1993 and 1994.

"During tax years 1993 and 1994, Central Newsprint held a 10% ownership interest in Ponderay and Bradley held &
3.5% ownership interest in Ponderay.







