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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA
100 North 15" Avenue - Suite 140
Phoenix, Arizona 85007
'602.364.1102

ORMOND BUILDERS, INC., Docket No. 1883-02-8

Appellant,

VS. NOTICE OF DECISION:
FINDINGS OF FACT AND

ARIZONA DEPARTMENT OF REVENUE, CONCLUSIONS OF LAW

Appellee.
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The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

Ormond Builders, Inc. (“Appellant”) is an Idaho corporation engaged in construction activities in
the State of Arizona. In 1995, Appellant entered into a written contract, entitled “Construction
Management Agreement,” with the Payson Unified School District No. 10 (“Payson”) relating to the
construction of a multi-purpose educational facility and elementary school. In 1997, Appellant entered
into a written contract with the Show Low Unified School District No. 10 (“Show Low”") relating to the
construction of a high school and gymnasium. The contracts contain the same material terms.

The Arizona Department of Revenue (the "Department”) reviewed Appellant’s records and
determined that, based on the gross revenue from the two projects, Appellant underreported income by
more than 25 percent under the prime contracting classification during the period October 1995 through
February 2000 (“Audit Period”). Thereafter, the Department issued an assessment against Appellant for

additional transaction privilege tax and interest under prime contracting classifications for the State of







