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7 ARIZONA DEPARTMENT OF REVENUE,

8 Appellee.
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10
The State Board of Tax Appeals, having considered all evidence and arguments presented, and

11

12
having taken the matter under advisement, finds and concludes as follows:

13 FINDINGS OF FACT

14 As part of an alternative fuel program intended to improving Arizona's air quality, the Legislaturl

15 enacted SB 1504 (the prior version of A.R.S. § 43-1086), in April 2000, to expand and modify tax credit

16 for the purchase, conversion or lease of Alternative Fuel Vehicles ("AFVs"). SB 1504 provided a taxpaye

17 a tax credit for 100% of the cost of converting a conventional, gasoline-fueled vehicle to an AFV and an

18 additional credit of, typically, 30% to 40% of the purchase price of the AFV.

19 Under SB 1504, a taxpayer could receive his alternative fuel tax credits in cash as a Krefund,

20 whether or not he owed any taxes. Further, the legislation imposed no limit on how many AFVs on

21 could convert and deleted a prior specific requirement that an AFV actually use altemative fuel. Thus, th

22 legislation enabled taxpayers to obtain substantial State subsidies for buying multiple vehicles with n

23 specific requirement that they actually use alternative fuel.
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