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8 Appellee.
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The State Board of Tax Appeals, having considered all evidence and arguments presented, and

11
having taken the matter under advisement, finds and concludes as follows:

12
FINDINGS OF FACT

Through an exchange of information agreement with the Internal Revenue Service (-IRSj, th

Appellants filed their 1993 Arizona income tax return on November 28, 1994. They filed their 1991, 199

Arizona Department of Revenue (the "Departmentj learned that Richard and Charlotte Broderic

rAppellantsj, Arizona residents, underreported their income for tax years 1991, 1992, 1993 and 1994

and 1993 Arizona income tax returns in 1996. Subsequently, based on the federal information, th

Department issued proposed assessments of additional income tax, penalties for failure to timely file

return, and interest for tax years 1991, 1992, 1993 and 1994. The Department calculated Appellants

Arizona income based on information supplied by the IRS.

Appellants timely protested the assessments to the Department's hearing officer who denied th

protest. Appellants then protested the hearing officer's decision to the Director of the Department wh

affirmed the hearing officer's decision. Appellants now timely appeal to this Board.
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