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10
The State Board of Tax Appeals, having considered all evidence and arguments presented, and

11
having taken the matter under advisement, finds and concludes as follows:

12
FINDINGS OF FACT

13
James E. and Kathleen A. Bache ("Appellantsj elected to report their minor daughter's income i

14
the amount of $4,180 on their 1998 federal income tax return as permitted on form 8814 so that sh

15
would not have to file a federal return. Through an exchange of information agreement with the Intema

16
Revenue Service ("IRSj, the Arizona Department of R~venue (the "Departmentj determined tha

17
Appellants erroneously subtracted this income from their Arizona individual income tax retum.1 Th

18
Department disallowed the subtraction and issued an assessment against Appellants for additiona

19
income tax and interest. After unsuccessfully protesting the assessment to the Department, Appellant:

20
now timely appeal to this Board.
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1Appellantsalso erroneously subtracted income attributable to interest on certain U.S obligations on their Arizon
individual income tax returns. They do not appeal the disallowance ofthis subtraction.
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