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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA
101 North First Avenue - Suite 2340
Phoenix, Arizona 85003
602.528.3966

SUPERSTITION HOMES, INC. Docket No. 1844-00-S

Appellant,
NOTICE OF DECISION:

FINDINGS OF FACT AND
CONCLUSIONS OF LAW

VS.

ARIZONA DEPARTMENT OF REVENUE,

Appellee.
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The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

Superstition Homes, Inc. (“Appellant”) is an Arizona corporation. Appellant and its affiliate,
Superstition Sales, Inc., operated under a contracting arm/marketing arm configuration. Appellant built
houses, then transferred them to Superstition Sales, Inc., which sold them to the ultimate homebug-;er'.

Great Western Communities, Inc. (*Great Western”) is an Arizona corporation that does busines
as a residential production homebuilder under the name of Great Western.

On December 2, 1994, Appellant entered into an r;-igreé'ment (“Agreement”) to sell all of its assets]
to Great Western. The assets sold consisted of éontracts for the construction of homes and options to
purchase lots. The contracts for the construction of homes sold to Great Western were contracts for
homes where ground had already been broken (“Home Contracts”) a‘nd contracts where no ground had
been broken (“Backlog Contracts’).

By the terms of the Agreement, Appellant engaged Great Western as construction manager and
agreed to pay $5,000 for construction management services on each house completed under the Home
Contracts. Appellant retained all gross proﬁt_s_ from the sale of these homes and collected and paid the
transaction privilege léx under the prime contrécting classiﬁca@ion on the Home Contracts. See A.R.S. §

42-5075. Great Western received all gross profits from the completion and sale of the Backlog Contracts.







