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The State Board of Tax Appeals, having considered all evidence and arguments presented, and

having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

Through an exchange of information agreement with the Internal Revenue Service ("IRS"), th

Arizona Department of Revenue ("Department) learned that the IRS had corrected the adjusted gros

income and itemized deductions on the 1995 federal income tax return of Rowland Setyono ("Appellant")

Appellant did not file an amended return to report these chang~s to Arizona as required by statute. A.R.S

§ 43- 327.

The Department reviewed Appellant's Arizona income tax returns for 1994 and 1996 as well a

1995. Appellant filed part-year resident Arizona income tax returns for 1994 and 1995 and a non-residen

Arizona income tax return for 1996. Appellant also filed non-resident California income tax returns for al

the years at issue. Appellant deducted the full amount of his federal schedule A deductions on both hi

Arizona and California returns for each of the years in question resulting in negative taxable income an

the subsequent refunding of all of Appellant's withholding under each return.

The Department isSued proposed. assessments of additional income tax and late .paymen

penalties for 1994, 1995 and 1996. Based on additional information, the Department made various
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