
BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA

100 North 15thAvenue -Suite 140
Phoenix, Arizona 85007

602.364.1102

PACIFIC INDUSTRIAL PIPELINE,
)
) Docket No. 1866-01-S
)
)
)
) NOTICE OF DECISION:
) FINDINGS OF FACT AND
) CONCLUSIONS OF LAW
)
)
)

Appellant,

vs.

ARIZONA DEPARTMENT OF REVENUE,

Appellee.

The State Board of Tax Appeals, having considered all evidence and arguments presented, and

having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

Pacific Industrial Pipeline ("Appellant") installs pipeline throughout Arizona. Wrthin the perio

March 1, 1994 through April 30, 1998 ("Audit Period"), Appellant contracted with Black Mountain Ga

Company ("Black Mountain") and Citizens Utilities ("Citizens"). In turn, Black Mountain entered into
16

series of contracts with residential developers and Citiz~ns entered into a series of contracts wit
17

homeowners or homebuilders.
18

The Arizona Department of Revenue (the "Department") audited Appellant and assessed

transaction privilege tax under the prime contracting classification, a penalty for failure to timely pay th

tax due and interest for the Audit Period.' Appellant protested the assessment to the Office 0

Administrative Hearings("OAH"), which upheld the assessment. Appellant then protested to the Directo

of the Department, who affirmed the decision issued by OAH. Appellant now timely appeals to thi

Board.

,The Department originally assessed tax against Appellant on behalf of a number of cities. Appellant appeals only
the State transaction privilege tax involved.
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