
BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA

101 North First Avenue -Suite 2340
Phoenix, Arizona 85003

602.528.3966

)
GENERAL ELECTRIC CAPITAL CORPORATION,)

)
Appellant, )

)
vs. )

)
ARIZONA DEPARTMENT OF REVENUE, )

)
Appellee. )

)

Docket No. 1854-01-S

NOTICE OF DECISION:
FINDINGS OF FACT AND
CONCLUSIONS OF LAW

The State Board of Tax Appeals, having considered all evidence and arguments presented, and

having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

General Electric Capital Corporation ("Appellantj is a wholly owned subsidiary of General Electri

Company. Appellant provided financial services including equipment management, specialized financing

specialty insurance. car leasing, home mortgages and credit cards. 9ne of Appellant's primary service

was finan9ing,consumer receivables (essentially, credit card accounts) purchased from retailers that sOldl

products oQa time sales basis. Appellant purchased the accounts on a nonrecourse basis, meaning th

retailer is not liable to Appellant when a cardholder defaults on their payments. Appellant paid retaile

100% of the face amount for the receivables, which was the balance of the purchase price 0

merchandise plus all of the applicable State and local tax.

Some of the receivables became uncollectable after Appellant purchased them, and Appellan

claimed bad debt deductions on their federal income tax returns. Appellant subsequently filed a claim fo

refund for the period February, 1990 to February. 1997 of Arizona transaction privilege tax paid by th

22 II retailers from: which it purchased the receivables. The Arizona Dep~rtment of Revenue (th

"Department'1 denied the refund claim. After unsuccessfully protesting the refund denial. Appellant no23

24
timely appeals to this Board.

DISCUSSION
25

The issue before the Board is whether Appellant is entitled to the refund claimed.
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