10

11

12

13

14

15

16

17

18

19

20

21

23

24

25

BEFORE THE STATE BOARD OF TAX APPEALS
. STATE OF ARIZONA
Bank of America Tower
101 North First Avenue - Suite 2340
Phoenix, Arizona 85003
602.528.3966

JON & SANDY KARAS dba INVESTMENT
AUTO,INC.; KARAS GROUP, INC,,

Docket Nos. 1850-01-S
1851-01-S

Appellants,

NOTICE OF DECISION:
FINDINGS OF FACT AND
CONCLUSIONS OF LAW

VS.

ARIZONA DEPARTMENT OF REVENUE,

Appellee.
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The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT
The Arizona Department of Revenue (the "Department”) audited Jon and Sandy Karas dba
Investment Auto, Inc. and Karas Group, Inc.'(collectively “Appellants,” with the singular referring-to Jon
Karas) for the period January 1, 1993 through May 31, 1996 (‘Audit Period").1 Based on evidence
includinglAppellants’ federal income tax retumns and bank deposits for the Audit Period, the Department
determined that Appellants were engaged in the business of selling tangible personal property at retail,
The Department assessed Appellants transaction privilege tax, interest and penalties for late filing, late
payment and negligence.
Appellants protested the assessment to an administrative hearing officer who granted the protest.
The Department’s Transaction Privilege and Use Tax Division protested the hearing officer's decision to
the Director of the Department. The Director vacated the hearing officer's decision and upheld the

assessment. Appellants now timely appeal to this Board.

' The Department audited Jon and Sandy Karas dba Investment Auto for the period January 1, 1993 through
December 31, 1994 and Karas Group, Inc. for the period January 1, 1995 through May 31, 1996.







