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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA
Bank of America Tower
101 North First Avenue - Suite 2340
Phoenix, Arizona 85003
602.528.3966

CLAUDIO D. and DOROTHY M. CORRAL dba Docket No. 1839-00-S

ADOBE PRINTING, POSTAL INSTANT PRESS,

Appellants,
NOTICE OF DECISION:

FINDINGS OF FACT AND
CONCLUSIONS OF LAW

VS.

ARIZONA DEPARTMENT OF REVENUE,
Appellee.
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The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

The Arizona Department of Revenue (the "Department”) audited Claudio D. and Dorothy M,
Corral dba Adobe Printing and Postal Instant Press (“Appellants”) for the period June 1991 through June
1992 (“Audit Period”).! During the Audit Period, Appellants reported income under the retail classification;
claimed certain deductions for transactions with the United States government; and excluded income
purportedly attributable to exempt sales for resale transactions.

The Department determined that, during the Audit Period, Appellants were engaged in the
business of job printing; therefore, the income from the businesses should have been reported under the|
job printing classification and not the retail classification. The tax rates under the job printing and retai
classification are the same, but there is no deduction available for transactions with the federa

government under the job printing classification. Thus, the Department disallowed these deductions and

' The Department initially audited Appellants for the period August 1988 through June 1992. Appellants ﬁleq
bankruptcy in 1994. The Department erroneously eliminated months prior to the three years preceding the|
bankruptcy but will stand by the modified Audit Period.







