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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA
Bank of America Tower
101 North First Avenue - Suite 2340
Phoenix, Arizona 85003
602.528.3966

CABEZON CABLE OF ARIZONA, INC., Docket No. 1849-00-S

Appellant,

VS. NOTICE OF DECISION:

FINDINGS OF FACT AND
CONCLUSIONS OF LAW

ARIZONA DEPARTMENT OF REVENUE,
Appellee.

Tt e T e e e e e e e

The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

Cabezon Cable of Arizona, Inc. (“Appellant”) is an Arizona corporation engaged in the genera
contracting business. Appellant primarily excavates and installs cable for various cable television
systems in the State. The Arizona Department of Revenue (the "Department”) previously audited
Appellant and assessed transaction privilege tax on these activities under the prime contracting
classification. Appellant did not timely protest that assessment.

The subject of this appeal is a subsequent audit conducted by the Department for the period
January 1, 1993 through April 30, 1996 (*Audit Period”). During this time, Appellant performed work
pursuant to contracts with the related entities, Times-Mirror Cable Television of Arizona, Inc (“Times-
Mirror”) and Dimension Cable Service of Arizona, Inc. (“Dimension”). The work was, apparently,
ultimately for the benefit of American Cable Television, Inc., an Arizona corporation (“ACT"), which
possessed the non-exclusive right to construct, reconstruct, maintain and operate the cable televisioni

systems at issue.







