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BEFORE THE STATE BOARD OF TAX APPEALS
STATE OF ARIZONA
Bank of America Tower
101 North First Avenue - Suite 2340
Phoenix, Arizona 85003
(602) 528-3966

EDMUND D. and KATHLEEN KAHN,

Appellants, Docket No. 1824-00-1

VS.

NOTICE OF DECISION:
FINDINGS OF FACT AND
CONCLUSIONS OF LAW

ARIZONA DEPARTMENT OF REVENUE,
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Appellee.

The State Board of Tax Appeals, having considered all evidence and arguments presented, and
having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

Edmund D. and Kathleen Kahn (“Appellants,” with the singular referring to Edmund D. Kahn)
were Arizona residents and filed a joint Arizona income tax return for tax year 1996. The return included
a $5,000 subtraction from income for military pension payments made to Appellant from the United
States Navy.

Pursuant to an exchange of information agreement with the Internal Revenue Service (“IRS”),
the Arizona Department of Revenue (the "Department") learned that the IRS had adjusted Appellants’
1996 federal return. Upon examining the Arizona return for this year, the Department discovered the
subtraction claimed for a military pension was double (i.e., $5,000) the amount expected (i.e., $2,500).
Thereafter, the Department issued an assessment conforming to the IRS adjustment and disallowing the
$5,000 subtraction. After unsuccessfully protesting the assessment to the Department, Appellants now

timely appeal to this Board.'

' Mr. Raby, a current member of the Board, recused himself and did not participate in the deliberation or

decision concerning this case.







