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The State Board of Tax Appeals, having considered all evidence and arguments presented, an

having taken the matter under advisement, finds and concludes as follows:

FINDINGS OF FACT

Through an exchange of information agreement with the Internal Revenue Service, the Arizon

Department of Revenue (the "Department") leamed that Steve Hemandez ("Appellant"), an Arizon

resident, earned wages in tax years 1993, 1994 and 1995. The Department determined that Appellan

had not filed Arizona income tax returns for these years. The Department subsequently asses

Appellant tax, interest and penalties for failure to file when due, failure to fumish information an

negligence for the tax years at issue.

Thereafter, Appellant submitted Arizona and federal income tax retums reporting zero federa

adjusted gross income and W-2 forms for 1993, 1994 and 1995. The Department allowed credit fo

Arizona withholding for these years, modified the assessment accordingly and abated the penalty fo

failure to furnish information.

Appellant protested the modified assessment to the Department's Hearing Officer, who uphel

the assessment. Appellant then protested the Hearing Officer's decision to the Director who affirmed th

decisi()n. Appellant now timely appeals to this Board.

DISCUSSION

The issue before the Board is whether Appellant is liable for the tax, interest and penaltie

assessed. Appellant bears the burden of proof as to all issues of fact. A.A.C. R16-3-118.
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