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10 II The State Board of Tax Appeals, having considered all evidence and arguments presented, an

11 II having taken the matter under advisement, finds and concludes as follows:

12 II FINDINGS OF FACT

13 II Arcadia Plumbing Trust ("Appellant") was established in 1987 by Richard and Charlotte Broderic

14 II (the "Brodericks"). In 1988, the Brodericks transferred real property, including rental property, thei

15 II personal residence and the plumbing business property to Appellant. In January 1989, the Brodericks"

16 II as trustee of Appellant, transferred the properties into separate land trusts.

17 II In 1992, the Intemal Revenue Service (the "IRS") determined that Appellant was taxable as

18 II corporation under Treasury Regulation § 301.7701-2.02.A.4 and, subsequently, modified Appellant'

19 II taxable income on its federal returns for tax years 1988 and 1989. After making these adjustments th

20 II IRS determined deficiencies and issued assessments.

21 II Appellant protested the IRS assessments to the United States Tax Court ("Tax Court"), whic

22 II affirmed that Appellant "is an association taxable as a corporation." Arcadia Plumbing Trost v.

23 IICommissioner, 68 TCM 699, 702, CCH Dec. 50,117 (M) T.C. Memo 1994-455.

24 II Through an exchange of information agreement with the .IRS, the Arizona Department 0

25 II Revenue (the "Department") learned that Appellant was assessed federal corporate income tax for 198

26 II and 1989. Appellant did not file Arizona corporate income tax returns for these years. After Appellan

27 II failed to respond to the Department's demands that returns be filed, the Department issued assessment

28 II of tax, interest and penalties for negligence, late filing, and failure to file a return on noti
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